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SUBJECT: FIRST MEETING OF TRADE CONSULTATIVE SUB GROUP 
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1. ECONOMIC COUNSELOR CALLED ON AMBASSADOR CABRAL 
DE MELLO, CHIEF OF THE ECONOMIC DEPARTMENT OF THE 
FONMIN, ON SEPTEMBER 10 TO CONVEY THE SUBSTANCE OF 
REFTEL A. MINISTER SERGIO ROUANET, CHIEF OF THE 
COMMERCIAL POLICY DIVISION, WAS ALSO PRESENT. 

COUNSELOR AT FIRST PRESENTED ONLY THE OCTOBER 8 - 9 
DATES. WHEN IT BECAME APPARENT THAT THERE WOULD BE 
DIFFICULTY FOR BRAZILIANS TO MEET THAT WEEK, COUNSELOR 
RAISED THE POSSIBILITY OF A FIRST MEETING OF THE SUB 
GROUP IN WASHINGTON BEFORE OR AFTER THE F.C-BR A7.TT.IAN 
CONSULTATIONS IN BRUSSELS. COUNSELOR NOTED THE 

ADVANTAGES OF A FIRST MEETING IN WASHINGTON, IN VIEW OF THE BROAD 
AGENDA NOW CONTEMPLATED BY THE US. 
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2. CABRAL DE MELLO INDICATED THE FOREIGN MINISTRY 
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WILL TAKE UNDER CONSIDERATION OUR REQUEST TO HOLD 

THE FIRST MEETING IN EARLY OCTOBER AND HOPES TO 

PROVIDE THE EMBASSY WITH AN EARLY REPLY. HE AGREED 

WITH THE IMPORTANCE OF EARLY CONSULTATIONS BEFORE THE 

US PUTS IN FINAL FORM ITS PROPOSAL ON EXPORT SUBSIDIES 

AND COUNTERVAILING DUTIES AND SPECIFICALLY SAID 

THE GOB WOULD WISH TO HAVE AN OPPORTUNITY TO CONSULT 

ON THIS PROPOSAL BEFORE IT IS SUBMITTED IN THE MTN ON OCTOBER 15. 

(ROUANET SAID HE HAD BEEN AWARE OF THE DEADLINE FOR 

THE SUBMISSION OF PROPOSALS.) CABRAL DE MELLO SAID 

HE WOULD SEE WHAT COULD BE DONE, BUT OBSERVED THAT EARLY 

OCTOBER WOULD BE DIFFICULT. IN ADDITION TO THE 

BRUSSELS MEETINGS, SOAMES IS SCHEDULED TO VISIT 

BRASILIA BEGINNING SEPTEMBER 29, WHICH MAY PRECLUDE 

A MEETING OF THE SUB-GROUP AFTER THE EC- 

GOB DISCUSSIONS, CABRAL DE MELLO SEEMED TO THINK 

THIS WAS A POSSIBILITY BUT NOTED THE UNCERTAINTIES 

CONCERNING THE DATES FOR A SECOND PRODUCER-CONSUMER 

PREPARATORY MEETING IN PARIS THAT MONTH. 

3. MINISTER ROUANET STATED THAT AT THE TIME IT WAS 
AGREED TO HOLD THE FIRST MEETING WITHIN NINETY DAYS. 

THE GOB HAD MADE KNOWN THAT IT WOULD BE DIFFICULT TO 
DO SO IN FACT BECAUSE OF THEOTHER MEETINGS ANTICIPATED 
FOR EARLY OCTOBER. HE SAID THAT THE "WITHIN NINETY 
DAYS" WAS MEANT TO BE AMBIGUOUS AND THAT EVERYONE HAD 
AGREED TO BE FLEXIBLE RATHER THAN LITERAL IN THIS REGARD. 

THE ONLY DATE HE EVER MENTIONED WAS OCTOBER 22 

WITH THE MEETING RUNNING WEDNESDAY THROUGH FRIDAY 
(I.E., OCTOBER 22 - 24). 

4. COMMENT: CABRAL DE MELLO WAS VERY POSITIVE 
THROUGHOUT AND CLEARLY INTERESTED IN AN EARLY 
MEETING OF THE SUB-GROUP. 

JOHNSON 
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